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Background

AQMD board approval of CEQA GHG significant
threshold for industrial projects where AQMD s
the lead agency

- December 2008

Directed staff to participate in CARB'’s statewide
effort

Status report back to the Board March 2009

Continued staff efforts on significant thresholds
for residential and commercial sectors



Framework for CEQA GHG Signiiicance Deierminaiion

Yes

Tier 1: Applicable Exemptions, if any

No

Tier 2: GHG Emissions within GHG budgets in approved regional
plans 1 (similar to consistency per existing CEQA Guidelines
§§15064(h)(3), 15125(d), 15130(d) or 15152(a)).

Tier 3: GHG emissions incremental increase below, or mitigated to
less than 10,000 MT CO, eq the significance screening level for
SCAQMD Lead Agency Projects. Residential/commercial project
thresholds deferred to later dates.

Tier 4: Performance Standards (Place holder, deferred to later dates)

No

Tier 5: Offsets alone or in combination with the above to achieve
target significance screening level. Offsets provided for 30-year
project life, unless project life limited by permit, lease, or other legally

binding conditions. Mitigation order of preferences:
*Design features

+Offsite GHG reduction measures

+Offsite GHG reduction projects in neighborhood
*Offsite GHG reduction projects in district

*Offsite GHG reduction projects in California
+Offsite GHG reduction projects out of California

Significant
Impact

No Further
Action

Less Than
Significant

. Local General Plans or other local plans that, at a minimum,

comply with the overall target objective or the sector-based
Governor’s Executive Order 5-3-05; have been analyzed
under CEQA, and have a certified Final CEQA document;
emission estimates approved by CARB or SCAQMD; include
a GHG inventory, tracking mechanism; enforcement; and a
commitment to remedy the excess emissions if commitments
are not met.




Approach

* Qver 700 past development projects from OPR
analyzed for potential GHG emissions

- 414 projects for residential development
- 223 projects for commercial development
- 74 mixed use projects




Current Staff Proposall

» Same policy objective Board approved for industrial
projects
- Capture 90% of GHG emissions via CEQA review
» Two options for lead agency’s consideration
- Option 1: 3000 mty COZ2e for any residential,
commercial, or mixed use projects
- Option 2:
* Residential: 3500 mty CO2e
» Commercial: 1400 mty CO2e
* Mixed Use: 3000 mty CO2e



Key Comments

* Preference for option 1 vs. 2 mixed

» AQMD staff to document the process and
methodology (“substantial evidence”) to
support lead agencies in case of litigation

 AQMD staff to work on Tier 4 — performance
standards



Other Activities

* Provided comments to the Natural Resources
Agency on proposed CEQA Guidelines
Amendments regarding GHG emissions

- Scope of CEQA analysis
- Priority of mitigation
- Clarification on “life-cycle” analysis



Next Steps

* |nitiate discussion on Tier 4 — Performance
Standards approach

» Continue working group meetings

» Staff proposal for Board consideration
December 2009



